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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 

Information gathered February 8 - 19, 2016 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

 

OCEANIA OVERVIEW:  Australian milk production through 
December 2015 was down 0.2% for the current season and down 4.6% 
for the month. Lower production is attributed to dry conditions as well 
as tighter margins that affected feeding. Queensland is experiencing 
industry exits while in contrast, Western Australia milk volumes are 
growing with higher farmgate prices there. Processors feel they have 
more flexibility to adjust product mix as a result of the lower milk vol-
umes overall. This has helped buffer the impact of lower commodity 
prices by optimizing returns. Cull cow numbers are higher. Factors are 
higher beef prices, relatively less expensive replacement stock, and 
margin pressures for producers. For example, hay fodder prices are 
higher and not expected to decline until winter. NEW ZEALAND  
pasture growth had been slowing, adversely affecting milk production. 
Rains within the past week are offering hope of improvement in pas-
tures and production. Milk production has been trending up for many 
years and the current situation is regarded as an interruption of a trend 
expected to continue. In the interim, more cow culling is occurring to 
help producer margins. At the February 16 GDT event #158, average 
prices ranged from 11.5% lower to 1.5% higher from the prior event 
across categories. The all contracts price averages (US$ per MT) and 
percent changes from the previous average are: anhydrous milk fat, 
$3,527 +1.5%; butter, $2,834 -2.3%; buttermilk powder, $1,496 -1.2%; 
cheddar cheese, $2,535 -5.6%; lactose, $574 0.0%; rennet casein, 
$3,852 -11.5%; skim milk powder, $1,762 -1.4%; sweet whey powder, 
n.a.; and whole milk powder, $1,890 -3.7%.   
 
 
 
 
BUTTER: Butter  pr ices weakened this week. The cur rent pr ice 
range is below the range one year ago, which was 3,600 – 4,100. Cur-
rent pricing reflects lower regional butter demand where much butter 
currently produced is being consumed domestically, cream is increas-
ingly going to other uses, and export sales are slower. At the February 
16 GDT event #158, NZ butter averaged $2,840/MT for April con-
tracts, -1.4% from the prior event. Butter for all regions and contracting 
periods averaged $2,834/MT, -2.3%.  New Zealand AMF prices aver-
aged $3,536/MT for April contracts, +1.4% from the prior event.  For 
all contracting periods, the AMF price average was $3,527/MT, +1.5%.   
 
     
82% BUTTERFAT:                            2,800 - 3,200       
 
 
 
SKIM MILK POWDER (SMP): Skim milk powder  pr ices are un-
changed and the market is weak. Intervention in the EU is frequently 
commented upon as a factor in keeping Oceania prices in a relative 
relationship to EU SMP prices. The current Oceania price range is be-
low the range one year ago, which was 2,500 – 2,900. Current pricing 
at the upper end of the price range tends to represent smaller volumes 
of higher spec specific origin Australian product, which commands a 
small premium. With volumes of older SMP in storage, current produc-
tion in this weak market is low. At the February 16 GDT event 158, 
SMP for all regions and contracting periods averaged $1,762 
per MT, -1.4%.  For trading in contract period 2, April, prices aver-
aged $1,759, -3.2% from the prior event.   
        
     
1.25% BUTTERFAT:                   1,725 - 1,900    
 

CHEDDAR CHEESE:  Cheddar  pr icing weakened, more at the 
bottom of the price range than the top. Spot pricing is more reflected at 
the bottom levels. Higher pricing is more supported by long term com-
mitments and relationships with preferred sources. Manufacturing 
schedules are steady. The current Oceania price range is below the 
range one year ago, which was 3,400 – 4,000. At the February 16 GDT 
event 158, NZ cheddar for all regions and contracting periods averaged 
$2,535 per MT, -5.6%.  For trading in contract period 2, April, prices 
averaged $2,560, -9.6% from the prior event.   
   
 
39% MAXIMUM MOISTURE:                     2,500 - 3,200   
 
 
 
 
WHOLE MILK POWDER (WMP):  Pr icing is weaker . There is 
discussion about New Zealand production being more significant than 
had been expected, which is weighing on markets. A small but growing 
market is sales at retail in 1kg sachets. Some supermarkets have created 
store displays piled with the product, in demand domestically as well as 
from tourists who carry it when traveling to Asia. The current Oceania 
price range is below the range one year ago, which was 2,900 – 3,500. 
At the February 16 GDT event 158, WMP for all regions and contract-
ing periods averaged $1,890 per MT, -3.7%.  For trading in contract 
period 2, April, prices averaged $1,862, -3.9% from the prior event.   
                                        
                                                                  
26% BUTTERFAT:                            1,835 - 2,100            
 
 
 
 
          
 Exchange rates for selected foreign currencies: 
   February 15, 2016  
 
  .0677 Argentina Peso  .0087 Japan Yen  
  .7139 Australian Dollar  .0531 Mexican Peso           
  .7229 Canadian Dollar     .6648 New Zealand Dollar 
1.1155 Euro       .2537 Poland Zloty 
  .0147 India Rupee 
     
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0531) 
= 18.8324 Mexican Pesos. Source: "Wall Street Journal"  
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